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A. REGISTRANT IDENTIFICATION
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INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

GREENBERG, ROSENBLATT, KULL & BITSOLI, P.C.
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0 Public Accountant
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OATH OR AFFIRMATION

I, EYAL SHAVIT , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
AXCESSNET. LLC , as

of DECEMBER 31 , 2010 |, are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

STEPHANIE A. KLAGES

Notary Public
COMMONWEALTH OF MASSACHUSETTS
My Commission Expires

January 5, 2012

o

Signatufé”

7 g . — -
Q&Z/ A /W/
Z e

Menaoxea e nloss

N Title

v

/i
L ghr
d Notary
This report ** contains (check all-applicable boxes):
@ (a) Facing Page.

[@ (b) Statement of Financial Condition.

@ (c) Statement of Income (Loss).

[ (d) Statement of Changes in Financial Condition.

B0 (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

X (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

B (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

@ (1) An Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

O (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**xFor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



Greenberg, Rosenblatt, Kull & Bitsoli, P.C.

CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditors' Report

The Members
AxcessNet, LLC
Lexington, Massachusetts

We have audited the accompanying statements of financial condition of AxcessNet, LLC
(a limited liability company) as of December 31, 2010 and 2009, and the related statements
of operations and changes in members’ equity and cash flows for the years then ended that
you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934. These
financial statements are the responsibility of the Company's management. Our responsibility
is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audits to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audits provide a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of AxcessNet, LLC at December 31, 2010 and 2009, and the
results of its operations and cash flows for the years then ended in conformity with
accounting principles generally accepted in the United States of America.

Our audits were conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained in the supplemental schedules on
pages 8 and 9 is presented for purposes of additional analysis and is not a required part of
the basic financial statements, but is supplementary information required by Rule 17a-5
under the Securities Exchange Act of 1934. Such information has been subjected to the
auditing procedures applied in the audits of the basic financial statements and, in our
opinion, is fairly stated in all material respects in relation to the basic financial statements

taken as a whole.
\ ]
M\W)W" M.“P‘(_.

GREENBERG, ROSENBLATT, KULL & BITSOLI, P.C.

Worcester, Massachusetts
February 17, 2011
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AXCESSNET, LLC
STATEMENTS OF FINANCIAL CONDITION
DECEMBER 31,

ASSETS

Cash
Prepaid administrative fees

Total assets

LIABILITIES AND MEMBERS' EQUITY

Accounts payable and accrued liabilities

Members' equity

Total liabilities and members' equity

2010 2009
$ 16,506 $ 19,296
- 60,000
$ 16,506 $ 79,296
$ 8,561 $ 9,000
7,945 70,296
$ 16,506 $ 79,296

The accompanying notes are an integral part of the financial statements
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AXCESSNET, LLC

STATEMENTS OF OPERATIONS AND CHANGES IN MEMBERS' EQUITY

Revenues:
Success fees
Investment advisory fees
Interest income

o,

Total revenues

Expenses:
Administrative fees
Research and marketing
Payroll
Payroll taxes
Employee benefits
Professional fees
Computer and office expenses
Regulatory fees
Travel and selling
Telephone
Insurance
Miscellaneous

Total expenses
Net loss
Members' equity - beginning
Members' contributions

Members' distributions

Members' equity - ending

YEARS ENDED DECEMBER 31,

2010 009
$ 42,000 $ 098,497
75,000 30,000
12 852
117,012 129,349
180,000 240,000

35,000 -
- 89,180
- 8,053
. 11,333
9,519 16,412
1,680 8,842
1,950 1,898
283 344
- 985
364 514
567 881
229,363 378,442
(112,351) (249,093)
70,296 96,389
50,000 343,000
- (120,000)
$ 7,945 $ 70,296

The accompanying notes are an integral part of the financial statements

-3-



AXCESSNET, LLC
STATEMENTS OF CASH FLOWS
YEARS ENDED DECEMBER 31,

010 009
Operating activities:
Net loss $ (112,351)  $ (249,093)
Adjustments to reconcile net loss to
net cash used in operating activities:
Changes in assets and liabilities:
Accounts receivable - 2,737
Prepaid administrative fees ‘ 60,000 (40,000)
Accounts payable and accrued liabilities : (439) 953
Net cash used in operating activities (52,790) (285,403)
Investing activities:
Repayment of note receivable - 30,167
Financing activities:
Members' contributions ' 50,000 343,000
Members' distributions - (120,000)
Net cash provided by financing activities , ' 50,000 223,000
Net decrease in cash (2,790) (32,236)
Cash - beginning 19,296 51,532
Cash - ending $ 16,506 $ 19,296

The accompanying notes are an integral part of the financial statements

-4-



(1)

(2)

AXCESSNET, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2010 AND 2009

ORGANIZATION AND NATURE OF BUSINESS

Nature of Business:

AxcessNet, LLC (the Company) is registered as a broker-dealer with the Securities and
Exchange Commission (SEC) and is a member of the Financial Industry Regulatory Authority
(FINRA).

The Company provides strategic consulting and advisory services to its clients and facilitates
in procuring introductions and relationships for private placements of securities, business
combinations, mergers or acquisitions, and other financing transactions. The Company's
clients include domestic and foreign companies, with a concentration in Israeli companies in
the information technology industry.

Organization:

The Company is organized as a limited liability company (LLC). The terms of the LLC
operating agreement limit the members’ liability for losses, debts and obligations to their equity
contributions. The members may be liable to the Company to the extent of previous
distributions made to them in the event that the Company does not have sufficient assets to
discharge its liabilities. The Company does not have a formal termination date, although there
are events described in the operating agreement that would cause immediate dissolution.

SUMMARY _OF SIGNIFICANT ACCOUNTING POLICIES

Cash:

At times, cash on deposit with financial institutions is in excess of Federal Deposit Insurance
Corporation (FDIC) insurance limits.

Accounts Receivable and Revenue Recognition:

Success fees are recognized upon the successful completion of private placements of
securities, mergers, acquisitions or other financing transactions. Investment advisory, other
fees and interest income are recognized when earned and collectability is reasonably assured.

Accounts receivable are recorded at cost less an allowance for doubtful accounts, if
necessary. Management evaluates the collectability of accounts receivable based on the
current credit conditions of its clients. There were no receivables at December 31, 2010 and
20089.

Federal and State Income Taxes:

The Company, as an LLC, is taxed as a partnership. The members are responsible for
reporting their share of the Company's net earnings (losses) on their individual income tax
returns. Therefore, no provision for income taxes is reflected in these financial statements.



(2)

3)
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AXCESSNET, LLC _
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2010 AND 2009

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Federal and State Income Taxes (Continued):
The Company files income tax returns in the U.S. federal jurisdiction and the Commonwealth
of Massachusetts. There are no tax returns currently under examination by tax authorities.
However, the tax years ended after 2006 remain open for examination by taxing authorities.
These examinations would include reviews of tax filing positions and consideration of the
timing and amounts of revenue and deductions reported.

The Company evaluates any uncertain tax positions to assess whether the tax positions are
“more likely than not” to be sustained upon examination by tax authorities. A liability would be
recognized for any entity level tax on an excess benefit claimed, or expected to be claimed,
along with related interest and penalties. Management believes there are no such excess
benefits as of December 31, 2010.

Use of Estimates:
The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the financial statements as well as the reported amounts of revenues and expenses during
the reporting period. Actual results could differ from these estimates.

BUSINESS RELATIONSHIPS AND REVENUES

Business development and strategic consulting agreements define the terms under which
success and advisory fees may be earned. Revenues earned under the terms of these
agreements were from two customers in both 2010 and 2009. Revenues from one of these
customers represented 36% and 77% of total revenues in 2010 and 2009, respectively, and the
remaining 64% and 23% was from a different unrelated customer in each of 2010 and 2009,
respectively.

RELATED PARTY TRANSACTIONS

The Company has an administrative services agreement with a related party that provides the
Company with office space, telecommunications, information technology, executive and other
administrative services for a monthly fee, adjusted periodically for increases or decreases in
services and expenses. The related party is a corporation with common ownership and whose
operations are similar to those of the Company. Administrative fees charged to expense in 2010
and 2009 totaled $180,000 and $240,000, respectively. Prepaid administrative fees at December
31, 20009 related to these fees. In addition, the Company paid $35,000 to this related party for
research and marketing services in 2010.



AXCESSNET, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2010 AND 2009

(5) SECURITIES AND EXCHANGE COMMISSION REQUIREMENTS

As a registered broker-dealer, the Company is subject to the "Uniform Net Capital Rule", rule
15¢3-1 of the Securities and Exchange Commission (SEC). The rule requires the Company to
maintain "net capital" of at least $5,000 and a ratio of "aggregate indebtedness" to "net capital”
not to exceed 15 to 1.

At December 31, the Company's aggregate indebtedness, net capital and the related ratio, as
defined by the SEC, are as follows: )

2010 2009
Aggregate indebtedness $ 8,561 $ 9,000
Net capital $ 7,945 $ 10,296
Ratio of aggregate
indebtedness to net capital 1.08 to 1 0.87 to 1

(6) SUBSEQUENT EVENTS

Management has evaluated subsequent events from the balance sheet date through
February 17, 2011, the date these financial statements were available to be issued, and has
determined that there are no subsequent events to be reported or disclosed.



AXCESSNET, LLC
COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION
DECEMBER 31, 2010

Net capital:
Total members' equity $ 7,945

Aggregate indebtedness:
Accounts payable and accrued liabilities $ 8,561

Computation of basic net capital requirement:

Minimum net capital required _ $ 5,000
Excess net capital using 120% of minimum net capital requirement $ 1,945
Ratio: Aggregate indebtedness to net capital 1.08t01

Reconciliation with Company's computation (included in
Part Il A of Form X-17A-5 as of December 31, 2010):

Net capitél, as reported in Company's Part I A

(unaudited) FOCUS report $ 11,445
Audit adjustment to accrUe additional other expense (3,500)
Net capital per the preceding $ 7,945

See independent auditors' report
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AXCESSNET, LLC
SUPPLEMENTAL SCHEDULE UNDER RULE 15¢3-3 OF
THE SECURITIES AND EXCHANGE COMMISSION
DECEMBER 31, 2010

SEC Rule 15¢3-3 - Customer Protection - Reserves and Custody of Securities

The Company is exempt from the SEC Rule 15c¢3-3 Customer Protection -
Reserves and Custody of Securities pursuant to paragraph (k)(2)(ii). Therefore,
the supplemental schedules of "Computation for Determination of Reserve
Requirements Pursuant to Rule 15c3-3" and "Information Relating to the
Possession or Control Requirements Under SEC Rule 15¢3-3" have not been
included in the financial statement disclosures.

See independent auditors’ report

-9-
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OMB APPROVAL

} Number: 3235-0128
(e8! April 30,2013

timated average burden

hours perresponse. ...

12.00

OCUS REPORT

ncial and Operational Combined Uniform Single Report)

PART llA

(Please read instructions before preparing Form.)

This report is being filed pursuant to (Check Applicable Block(s)):
1) Rule 17a-5(a) 2) Rule 17a-5(b) [__[17]

4) Special request by designated examining authority

3) Rule 17a-11
5) Other

NAME OF BROKER-DEALER

AXCESSNET, LLC.

ADDRESS OF PRINGIPAL PLACE OF BUSINESS (Do Not Use P.0. Box No.)

SEC FILE NO.

8-66402 14
FIRM 1.D. NO.

130883 [15 |

FOR PERIOD BEGINNING (MM/DD/YY)

ONE CRANBERRY HILL, STE 6 [20] ,
(No. and Street) : 10-01-10 24
' _ - AND ENDING (MM/DD/YY)
LEXINGTON 21] MA 22] 02421 [23]
(City) (State) {Zip Code) 12-31-10 25 |
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT (Area Code) — Telephone No.
EYAL SHAVIT [30] (781)  674-1010 - [37] .
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT: OFFICIAL USE
[32] [33]
[34] 35
[36] [37
[38] [39]
B 1 DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS?  YES [ [40 | NO[ X [ 41
' CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT ,

EXECUTION:

submitted.

The registrant/broker or dealer submitting this Form and its attachments and the person(s) by
whom it is executed represent hereby that all information contained therein is true, correct and
complete. It is understood that all required items, statements, and schedules are considered
integral parts of this Form and that the submission of any amendment represents that all
unamended items, statements and schedules remain true, correct and complete as previously

Dated the A2d

Manual signatures of:

1)

day of __ FEBRUARY 2011

Principal Executive Officer or Managing Partner

2)

Principal Financial Officer or Partner
3)

Principal Operations Officer or Partner

ATTENTION — Intentional misstatements or omissions of facts constitute Federal
Criminal Violations. (See 18 U.S.C. 1001 and 15 U.5.C. 78:1(a))

|—— -—-J Persons who respond to the collection of information contained in this form
are not required to respond unless the form displays a currently valid OMB

control number.

SEC 1696 (02-03) 1 of 16



TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

NAME (If individual, state last, first, middle name)

GREENBERG, ROSENBLATT, KULL & BITSOLI, P.C. 70
ADDRESS )
‘306 MAIN STREET l’”ﬂ“l WORCESTER r’m MA I’W‘l 01608 |'—|74
Number and Street City State Zip Code
CHECK ONE
Pﬂ Certified Public Accountant FOR SEC USE
(] public Accountant
[ ] Accountant not resident in United States

or any of its possessions

DO NOT WRITE UNDER THIS LINE . . . FOR SEC USE ONLY

WORK LOCATION REPORT DATE DOC. SEQ. NO. CARD
MM/DD/YY
[ 50 [_51] [ 52 [ 53

SEC 1696 (02-03) 2 of 16



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER
%

AXCESSNET, LLC.

w

11
12

1. Other assets .....

SOOI $
Receivables from brokers or dealers:

A, Clearance aCCoUMt . %
B, Other .vveenrcemrnmicreinnrreccveens

Receivable from non-customers
Securities and spot commodities

owned at market value: :

A, Exempted SECUMEIES ..eviocreccnimiirirnemerssessnns
B. Debt securities ......

C. Options......ccreveee

D. Other securities .....

E. Spot commodities .,
Securities and/or other investments

not readily marketable:

A. Atcosty $ 130
B. Atestimated fair value ......ccovrveevrververneercerionnnrne
Securities borrowed under subordination

agreements and partners’ individual and capital
securities accounts, at market value:

~

A. Exempted

securities § 150
B. QOther

securities $ 160

Secured demand NOtES: ...vvvverveernreereermsrrererserenenne
Market value of collateral:

A. Exempted

securities $ 170
B. Other )

securities $ 180
Memberships in exchanges: :
A. Owned, at

market § 190

B. Owned, at CoSt ..o

C. Contributed for use of the company, at
MATKBEVAIIE 1oovovveverevssrererrisssisnssssesenssnssssssnssness

Investment in and receivables from affiliates,

subsidiaries and associated partnerships .........oveveee

. Property, furhiture, equipment, leasehold

improvements and rights under lease agreements,
at cost-net of accumutated depreciation and
AMOTZALON ©evvselerserrrererre s svnsrsrveressesssssssassesseesessrenens

TOTAL ASSETS ..covvvrirnrerismreseresasensensisssesnesceronch 9

N3
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONGCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
as of (MM/DD/YY) 12-31-10 a9
SEC FILE NO. 98
Consolidated 198
Unconsolidate ] 199
Allowable Non-Allowable Total
16,506 200 $ 16,506 750
295
300 | $ 5§50 810
355 600 [ 830
1418
419
420
424
430 850
440 610 860
460 630 880
470 640 890 !
650
A 660 | 900
480 670 910
490 680 |% 920
535 735 . 930
16,506 540 | § 740 | $ 16,506 940
OMIT PENNIES

SEC 1696 (02-03) 3 of 16



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA ‘

BROKER OR DEALER ’ AXCESSNET, LLC. as of 12',31_10

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

BILITIES AND QWNERSHIP EQUITY

Al Non-A.lL
Liabilities Liabilities Liabilities Total
13, Bank f0ans payable ... .ol $ 1045| $ 1255)%3 $ ) 1470}
14. Payable to brokers or dealers:
A. Clearance acCount.........cvrvevveeemeriermresneninns 1114 1315 1560
1T ) (111 SO %o 1115 1305 1540
15. Payable to non-customers 1155 1355 1610
16, Securities sold not yet purchased,
At MATKEE VAIUE vvev e secrnenns 1360 1620
17. Accounts payabie, accrued liabilities, :
eXpenses and OthEr ............cveerorrevrivonrecrieenenins 1205 1385 | 1685
18. Notes and mortgages payable: : i .
A, UNSBCUMBT ..vvvvvvivrereeneer s ressencens 8,561 1210 8.561 1690
B. Secured 1211], 1390) v, 1700
19. E. Liabilities subordinated to claims
of general creditors;
A, Cash DOIOWINGS: wovvovveereecrmirnrnrereecsis e 1400 1710
1. from outsidersy § 970
2. includes equity subordination (15¢3-1(d))
of ... $ 980
B. Securities borrowings, at market value ............ 1410] - [1720
from outsiders $ 990
C. Pursuant to secured demand note
collateral agreements ......o.ovv.ovveerreverneernerensene 1420] | 1730}
1. from outsiders $ 1000 | :
2. includes equity subordination (15¢3-1{d
of... $ 1010 .
D. Exchange memberships contributed for
use of company, at markef value .........cocccerennee 1430 1740
E. Accounts and other borrowings not
qualified for net capital purposes ..........cccccveenn. 1220 1440 1750
20. TOTAL LIABILITIES ooovvev e $ 8,561 1230 $ 1450) $ 8.561 1760
Ownership Equity ,
21, 018 PROPIIEIOISID .ovvcvvoes e rvvesenssseseresssesassnsssesssssssssssessssssseasssss e b8 et €600 SRR S8R R RS S048 000 s 1770
22, Partnership (Mited Parners) ... oo T ($ 1020]) 7,945 1780
23. Corporation:
B PIETITEA STOCK w..vovveveceeeeceie s ee st esss ettt s s st st v b b0 8 b s A BR8P RGhEsEbrR oAb ST 1791
B. Common stock ... . 1792
C. Additional paid-in Capital ......c.ooeveerinreiierrii e 1793
D. Retained eamings ....... 1794
E. Total v . 1795
o F. Less capital stock in treasury ...... el ‘ 1796
24. TOTAL OWNERSHIP EQUITY ooevececcrverennanne . 3 7,945 1800
25, TOTAL LIABILITIES AND QWNERSHIP EQUITY 1.oiveiivirie ittt seaeie s et e s sap sn s st sns st s nnssisn s s $ 16,506 1810
OMIT PENNIES

SEC 1696 (02-03) 5 of 16



FINANCIAL ANDIOPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA

BROKER OR DEALER ~ AXCESSNET, LLC.

asof 12-31-10

GOMPUTATION OF NET CAPITAL

1. Total ownership equity from Statement of FINANCIAl CONAIION ....vuivieciimsciieniinimr st ssssssssssssssssssessessnssess $ 7,945 3480
2. Deduct ownership equity not allowable for Net Capital .. w Y )] 3490
3. Total ownership equity qUAlIfied FOr NEt CADIAL .....vvvurvirecieirresrniissersse st st ssisssissssssssss s s ssss s ssesssssssssssssssssssnsssasassasranns 7,945 3500
4, Add:
A. Liabilities subordinated to claims of generai creditors allowable in computation of net Capital ... 3520
B. Other (deductions) or allowable.credits (List) 3525
5. Total capital and allowable subordinated liabilities 3530
6. Deductions and/or charges:
_A. Total non-allowable assets from - v
Statement of Financial Condition (NOtes B and C) .......covvrvvnmmmervcrmnmmssmmenssrassssssessassnsssenesrs it 8 3540
B. Secured demand NOte AENGUENCY vvuvereeervrerenimererecrsrinriessesmorsesssssssssssissssmesmsiossrssssssseses 3590
C. Commodity futures contracts and spot commodities
proprietary capital charges .....
D. Other deductions and/or charges ....... )| 3620
7. Other additions and/or allowable ¢redits (LISt) ...veeverveccsrinerisemerverinnnienens 3630
8. Net capital before haircuts on securities positions %8 7,945 3640
9. Haircuts on securities (computed, where applicable, pursuant to 15¢3-1(f)):
A. Contractual Securities COMIMIMENES vvvvirrvueeirnrrervrrvesrsrrressseessssestisstsssssssaressssssasssssssrsses $ 3660
B. Subordinated securities borrowings 3670
C. Trading and investment securities:
1. EXBMIPLE SECUMHES .uvvesererseeseersersnmserisessesssssnsinsseriesssesssnsestnsserssssrsssessmstsonsnstsessssssesne Ya 3735
2. Debt securities ........ " . . . 3733
‘3. Options .....eeeenns 3730
4, Other securities... 3734
D. Undue Concentration . 3650
E. Other (List)  .ovovvrrrerinrrsriienns OSSOSOV TR 3736] ( )1 3740
10, Net CAPIA] e rrrrrrcrrs ettt ettt sttt s__ 7,945 3750
OMIT PENNIES

SEC 1696 (02-03) 7 of 16



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER
o as of 12-31-10 -

AXCESSNET, LLC.

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
11. Minimum net capital required (6-2/3% of e 19) .. .. . e e $ 571 3756
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement )

of subsidiaries computed in accordance with Note (A) ... . . e $ 5,000 3758
13. Net capital requirement (greater of line 110 12) ... ..o oo e . $ 5,000 3760|
14, Excess net capitdl (ine 10185 13) ... L. . $ 2,945 - [3770
15. Net capital less greater of 10% of fine 19 0r 120% of N8 12 . ... 0 e i $ 1,945 3780

, COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total A.l. liabilities from Statement of Financial Condition R, T R $ 8,561 3790
17. Add: / '

A. Drafts for immediate credit ~ .............. PPN $ 3800

B. Market value of securities borrowed for which no )

equivalent valye is paid or credited e e e e e $ 3810,

C. Other unrecorded amounts (LiSt) .« .vvv e srn e s $ [3820] :
19.Total aggregate indebtedness L $ 8,561 3840
20. Percentage of aggregate indebtedness to net capital (line 19 divided by line 10) .. .........c0veeeinnonnn. % 107.75 &50_]
21, Percentage of debt to debt-equity total computed in accordance with Rule 15¢-3-1(d) e e e % 107.75 3850]

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B

22.2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant
to Rule 15¢3-3 prepared as of the date of net capital computation including both

brokers or dealers and consolidated subsidiaries’ debits L. L e $ MN/.Aﬂ
23. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital

requirement of subsidiaries computed in accordance with Note (A} ... ... ... .. ... ... $ N/A
24. Net capital requirement (greater of line 22 0r 23) .. L $ N/A
25.Excess net capital (line 101855 24) L $ N/A

26, Net capital in excess of the greater of:

5% of combined aggregate debit items or 120% of minimum net capital requirement ... ... .t

NOTES:
(A) The minimum net capital requirement should be computed by adding the minimum dollar nat capital requirement
of the reporting broker dealer and, for each subsidiary to be consolidated, the greater of:

1. Minimurn doltar net capital requirement, or
2.6-213% of:agvg‘regate indebtedness or 4% of aggregate debits if alternative method is used.

(B) Do not deduct the value of securities borrowed under subordination agreements or secured demand notes
covered by subordination agreements not in satisfactory form and the market valuss of the memberships in

exchanges contributed for use of company (contra to item 1740) and partners' securities which were
included in non-allowable assets. .

(C) For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a fist of material
non-allowable assets.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1IA

BROKER OR-DEALER ~ 'AXCESSNET, LLC.

For the period (MMDDYY) fromf, 10-1-10{3932/to_12~31-10 3933
Number of months included in this statement 3 3931
STATEMENT OF INCOME (LOSS)
REVENUE
1. Commissions:
a. Commissions on transactions in exchange listed equity securities executed 0N an BXCANGE .......ovvvrvvrercnsinsemome $ 3935
" b, Commissions on listed OPHON trANSACHONS ...........vereverirmssreessnessssssessssestisisss , % 3938
c. All other securities COMMISSIONS ....co..occevrne 3939
A, TOAl SECUIIIES COMMUSSIONS 1uvcverrviresssneesssssecsssmceaencssarsscessttses eorases camtsestsissseasesesane 0144 400804 000 3940
2. Gains orlossés on firm securities trading accounts
a. From market making in options on a national Securities EXChANGE ... 3945
b, From all other trading .....c.oevvvvireimrviciinisnnmsissssmsesinnes 3949
C. TOtl QAN (J0SS) .cvrvrreerrmrismrsemmenimmsemmsirecsmsnieessassisisrmsisnens 3950
3. Gains or losses on firm securities investment accounts .. 3952
4, . Profit (loss) from underwriting and selling groups ........... . % 3955
5. Revenue from sale of investment company shares ..... 3970
B, COMMOGItIES TBVENUE ..vevrvevirerersireciniensinssscessisssersismsasiremssssasesssssasissssrsssones 3990
7. Fees for account supervision, investment advisory and administrative services .. 3975
B, OB TBVENUE 1vvvvvirereerveernissersssaessessssensnssesnnes 37,506 3995
0, TORAI TEVENUE 1vvv v vveeeseveeeseessses st seceecessessessseesssessessasessessssastsossonssesbsseeesessaese et e bea s 1188 aE 14 SR a0 R0 00RO SRS R SR b bR b0 $ 37,506 4030]
EXPENSES :
10. Salaries and other employment costs for general partners and voting stockholder OffiCers ..o 4120
11. Other employee compensation and BENEMS ..o s 4115
12, COMMIissions Paid 10 OtNEr BIOKET-GBAIETS .....c.covwrrmmmrcrmmreersirimesmmisseisissis st rs s s s st ass , 4140
13, INTEIEST EXPENSE wvovvvvevevesssesssssrersssessonssesessseessssossseseiessseresotssssessensses st sessssatssess e ass b s 144408 R L8 0188 1SR S RS A R L bbb 4075
a. Includes interest on accounts subject to subordination agreements . " -
14, ROQUIBIONY fBES ANT EXPENSES 1vvcovveververeveevesssssssssssesssaseseseseessessssssessssssssssssssssssasssosssessesss s st ot sessos st s 1,950° 4195] .
15, OET BXPENSES .vvvveveereeerseereereieerss s nsssssnesssssssrincons o1 e R bR 103,572 4100
1B, TOTAI BXPENSES .ovvvvvosivrsiesesssssresuessesseesssssressaesessssasssssess s ess s sssssessossesesssessssssess e sesadotds oA LRSS SO RE ST R1 LR R SRR OB RS SRR $ 105.522 4200
NET INCOME
17. Income (loss) before Federal income taxes and items below (tem 9 1esS HBM 16) ....evviviinnmrimmnnrncrcssnncmssnnses $ (68,016) 4210
18. Provision for Federal iNCOME 1aXES (FOF DABNT ONIY) veurvvuuueeerusriiresescecesssnnesesemmssianssbssass s s sibs st sss s sn s s %8 4220
19. Equity in eamings (losses) of unconsolidated subsidiaries not iNCludBd ADOVE ........vvvrvimrcmmnninnmnmcsi s 4222
a, After Federal income taxes of . [4338]
20. Extraordinary gains (losses) ........ 4224)
a. After Federal income taxes of
21. Cumulative effect of changes in accounting principes 4225
22, Netincome (loss) after Federal income taxes and extraordinary HEMS ...........ccovcvuummimsrrismismimsinssiisisissssssssss s ioscssenminsssens $ (68,016) 4230
MONTHLY INCOME .
23. Income (current month only) before provision for Federal income taxes and extraordinary HBMS .........vmivscsssessmsssssssessesins e $ 52,000 4211
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA
BROKER OR DEALER 12-31-10
For the period (MMDDYY) from 10-01-10  to 12-31-10
. ' ' STATEMENT OF CHANGES IN OWNERSHIP EQUITY
‘(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

. Balance, beginning of period $ 30,965 2240
‘A Netincome (10S8) vvveererenne.n. (68,016) 4250
B. Additions (Includes non-conforming capital of 45,000 4262]) 45,000 4260
C. Deductions (Includes non-conforming capital of 4 4272]) 4 4270

. Balance, end of periéd (From iterﬁ 1< 1) e $ 7,945 [4290]

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
' TO CLAIMS OF GENERAL CREDITORS

. Balance, béginning 6f‘period ...................................................... i \ o,$ N/A 4300
A, InCreases........... 4310
B. Decreases 4320
Balance, end of period (From item 3520) $ [4330]

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
| PART IIA

BROKER OR DEALER AXCESéNET, LLC. as of 12-31-10

24. If an exemption from Rule 15¢3-1 s claimed, identify below the section upon which such exemption is based (check one only)

EXEMPTIVE PROVISION UNDER RULE 15¢3-3

A K()— $2,500vcapital Category as PEI RUIB 15C3=T 1o sesssssssssssssssessesss s ssbsssssstssassassss s sinsssbsstsnsensssssssssnen . 4550
B. (k){2)(A) — "Special Account for the Exclusive Benefit of customers” maintained ......o.cceerevcermmnesinmminmsimnn, X 4560
C. (k){2)(B) — All customer transactions cleared through another broker-dealer on a fully disclosed basis. )
_ Name of clearing firmY, . 4335 4570
D. (K)(3) -~ Exempted by order of the Commission (include cOpY Of IBHET) ....vciciiriimmiissie s 4580
Ownership Equity and Subordinated Liabilities maturing or proposed to be withdrawn within the next six months
and accruals, (as defined below), which have not been deducted in the computation of Net Capital.
Type of Proposed Amount to be
Withdrawal or Withdrawn (cash (MMDDYY) ' Expect
Accrual insider or amount and/or Net Withdrawal or to
(Ses below Qutsider? Capital Value of ) Maturity Renew
for code ) Name of L.ender or Gontributor (Inor Out) Securities) \ Date (Yes or No)
4 [4600]  NONE : 4601 4602 4603 1604 [4605)
%o 4610 NONE ) 4611 4612 4613 14614 [4615]
%3 4620 NONE 4621 4622 4623 4624 4625
% 4630 NONE : 4631 4632 4633 4634 4635
%5 4640 NONE 4641 4642 4643 4644 4645
Total $% 4699
OMIT PENNIES

Instructions: Detail Listing must include the total of items maturing during the six month period following the report date, regardless of whether or not the capital contribution is

expected to be renewed. The schedule must also include proposed capital withdrawals scheduled within the six month period following the report date including
the proposed redemption of stock and anticipated accruals which would cause a reduction of Net Capital. These anticipated accruals would include amounts of
bonuses, partners’ drawing accounts, taxes, and interest on capital, voluntary contributions to pension or profit sharing plans, etc., which have not been deducted
in the computation of Net Capital, but which you anticipate will be paid within the next six months.

WITHDRAWAL CODE: 'DESCRIPTIONS
1. . Equity Capital
2. Subordinated Liabilities
3. . Accruals
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Corporate Officers

Agnes E. Kull, CPA
Norman Bitsoli, CPA
Diane L. Leclair, CPA
Robert P. Turnan, CPA
William E. Philbrick, CPA
Michael J. Hayes, CPA
Richard F. Powell, CPA
Wanda L. Cantlin, CPA
John E. Wornham, CPA
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Laurence M. Hurwitz, CPA
David ). Mayotte, CPA

Nathan Greenberg, CPA
Founder

The Members
AxcessNet, LLC

Melvin M. Rosenblatt, CPA
Past Chairman

) N g

In planning and performing our audit of the financial statements of AxcessNet, LLC
(the Company), as of and for the year ended December 31, 2010 in accordance with auditing
standards generally accepted in the United States of America, we considered the Company's
internal control over financial reporting (internal control) as a basis for designing our auditing
procedures for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Company'’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Company'’s internal
control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we
have made a study of the practices and procedures followed by the Company, including
consideration of control activities for safeguarding securities. This study included tests of such
practices and procedures that we considered relevant to the objectives stated in Rule 17a-5(g)
in making the periodic computations of aggregate indebtedness (or aggregate debits) and net
capital under Rule 17a-3(a)(11) and for determining compliance with the exemptive provisions
of Rule 15¢3-3. Because the Company does not carry securities accounts for customers or
perform custodial functions relating to customer securities, we did not review the practices and
procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and
comparisons and recordation of differences required by rule 17a-13.

2. Complying with the requirements for prompt payment for securities under
Section 8 of Federal Reserve Regulation T of the Board of Governors of
the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph, and to assess whether those practices and procedures can be expected
to achieve the SEC’s previously mentioned objectives. Two of the objectives of internal control
and the practices and procedures are to provide management with reasonable but not absolute
assurance that assets for which the Company has responsibility are safeguarded against loss
from unauthorized use or disposition, and that transactions are executed in accordance with
management's authorization and recorded properly to permit preparation of financial statements
in conformity with accounting. principles generally accepted in the United States of America.
Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the preceding
paragraph. ‘
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Because of inherent limitations in internal control and the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent or detect misstatements on a timely basis. A significant deficiency is a deficiency, or
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the Company’s financial
statements will not be prevented or detected and corrected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and
second paragraphs and would not necessarily identify all deficiencies in internal control that
might be material weaknesses. We did not identify any deficiencies in internal control and
control activities for safeguarding securities that we consider to be material weaknesses, as
defined previously.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a
material inadequacy for such purposes. Based on this understanding and on our study, we
believe that the Company's practices and procedures, as described in the second paragraph of
this report, were adequate at December 31, 2010 to meet the SEC's objectives.

This report is intended solely for the information and use of the Members, management, the
Securities and Exchange Commission, and other regulatory agencies that rely on Rule 17a-5(g)
under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers,
and is not intended to be and should not be used by anyone other than these specified parties.

, el s Bl P

GREENBERG, ROSENBLATT, KULL & BITSOLI, P.C.

Worcester, Massachusetts
February 17, 2011
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